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What are some hot industries where investors should put their money?
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Investors are remaining cautious in uncertain economy

John G. Kallis, chief operating officer, senior wealth manager, Meritrust Wealth Management

“Nothing is hot right now,” said Kallis, who has been a financial adviser for 12 years. “Even the highly sought-
after Facebook IPO turned out to be a flop.

“Investor sentiment remains cautious, largely due to concerns about Greece and Spain and the impact that
austerity may have on those countries. Coupled with slow job growth in the U.S., it’s easy to see why many
investors feel better about holding onto their cash.”

Kallis explained that should the economy in Europe deteriorate further and if Greece brings back the drachma to
replace euros, the ride will get even bumpier.

The single theme that is consistent among investors is the search for yield, he said. With deposits, money
markets and CDs paying next to nothing, Kallis said, generating income has proven to be a challenge.

The good news, he said, is that there are a variety of ways a skilled professional adviser can achieve a favorable
return on cash.

Adviser suggests investments in stable, predictable sectors

John Cunningham, financial adviser, UBS Financial Services

Equities in defensive sectors, such as utilities and food, will continue to do well, according to Cunningham, who
has been a financial adviser for 30 years. Defensive sectors are those showing stable and predictable earnings,
no matter if times are good or bad.

For the balance of the year, Cunningham said, UBS is favoring investments in companies with a higher
exposure to the U.S. economy, expecting the technology and consumer staples sectors to outperform others.

The technology sector continues to have companies with positive, increasing earnings and improving balance
sheets with lower risk, he said, and there is evidence that consumer spending trends will remain strong.

An improving labor market, easing credit conditions and lower consumer debt burdens are the major factors.
UBS expects companies that sell nonessential goods and services to generate strong earnings per share growth over the next two years, Cunningham said.

Consultant advises staying away from hot industries

Beth Stegner Peabody, president, Stegner Investment Associates Inc.

So-called “hot” industries are not really the way to go, according to Peabody.

Click to Print Now

http://ad.doubleclick.net/click%3Bh%3Dv8/3cd1/3/0/%2a/a%3B260038139%3B0-0%3B1%3B17653628%3B4307-300/250%3B49422008/49416601/1%3Bu%3D%2Cbzj-21420234676_1344968459%2C1294a1ebea08a9a%2Cbzj%2Cbzj.bzj_l-cm.icos-bv.am-bv.bh-bv.ax-bv.ao-bv.t-bv.p-bv.ag-bv.b82-bv.c2-bv.b47-bv.b44-bv.c22-bv.c14-bv.b21-bv.b45-bv.c11-bv.b48-bv.b26-bv.c44-bv.b23-bv.b13-bv.b7-bv.b92-bv.c19-bv.c40-bv.c33-bv.b77-bv.a68-bv%3B%7Eaopt%3D2/1/d5/0%3B%7Esscs%3D%3fhttp://upstart.bizjournals.com?ana=ha_ubj02a
http://ad.doubleclick.net/click%3Bh%3Dv8/3cd1/3/0/%2a/a%3B260038139%3B0-0%3B1%3B17653628%3B4307-300/250%3B49422008/49416601/1%3Bu%3D%2Cbzj-21420234676_1344968459%2C1294a1ebea08a9a%2Cbzj%2Cbzj.bzj_l-cm.icos-bv.am-bv.bh-bv.ax-bv.ao-bv.t-bv.p-bv.ag-bv.b82-bv.c2-bv.b47-bv.b44-bv.c22-bv.c14-bv.b21-bv.b45-bv.c11-bv.b48-bv.b26-bv.c44-bv.b23-bv.b13-bv.b7-bv.b92-bv.c19-bv.c40-bv.c33-bv.b77-bv.a68-bv%3B%7Eaopt%3D2/1/d5/0%3B%7Esscs%3D%3fhttp://upstart.bizjournals.com/entrepreneurs/great-mistake/2012/07/05/dont-take-on-clients-just-for-money.html?ana=ha_ubj02a
http://ad.doubleclick.net/click%3Bh%3Dv8/3cd1/3/0/%2a/a%3B260038139%3B0-0%3B1%3B17653628%3B4307-300/250%3B49422008/49416601/1%3Bu%3D%2Cbzj-21420234676_1344968459%2C1294a1ebea08a9a%2Cbzj%2Cbzj.bzj_l-cm.icos-bv.am-bv.bh-bv.ax-bv.ao-bv.t-bv.p-bv.ag-bv.b82-bv.c2-bv.b47-bv.b44-bv.c22-bv.c14-bv.b21-bv.b45-bv.c11-bv.b48-bv.b26-bv.c44-bv.b23-bv.b13-bv.b7-bv.b92-bv.c19-bv.c40-bv.c33-bv.b77-bv.a68-bv%3B%7Eaopt%3D2/1/d5/0%3B%7Esscs%3D%3fhttp://upstart.bizjournals.com/news/wire/2012/07/05/adp-jobs-report-beats-expectations.html?ana=ha_ubj02a
http://ad.doubleclick.net/click%3Bh%3Dv8/3cd1/3/0/%2a/a%3B260038139%3B0-0%3B1%3B17653628%3B4307-300/250%3B49422008/49416601/1%3Bu%3D%2Cbzj-21420234676_1344968459%2C1294a1ebea08a9a%2Cbzj%2Cbzj.bzj_l-cm.icos-bv.am-bv.bh-bv.ax-bv.ao-bv.t-bv.p-bv.ag-bv.b82-bv.c2-bv.b47-bv.b44-bv.c22-bv.c14-bv.b21-bv.b45-bv.c11-bv.b48-bv.b26-bv.c44-bv.b23-bv.b13-bv.b7-bv.b92-bv.c19-bv.c40-bv.c33-bv.b77-bv.a68-bv%3B%7Eaopt%3D2/1/d5/0%3B%7Esscs%3D%3fhttp://upstart.bizjournals.com/companies/media/2012/07/05/netflix-risks-pay-off.html?ana=ha_ubj02a
http://ad.doubleclick.net/click%3Bh%3Dv8/3cd1/3/0/%2a/a%3B260038139%3B0-0%3B1%3B17653628%3B4307-300/250%3B49422008/49416601/1%3Bu%3D%2Cbzj-21420234676_1344968459%2C1294a1ebea08a9a%2Cbzj%2Cbzj.bzj_l-cm.icos-bv.am-bv.bh-bv.ax-bv.ao-bv.t-bv.p-bv.ag-bv.b82-bv.c2-bv.b47-bv.b44-bv.c22-bv.c14-bv.b21-bv.b45-bv.c11-bv.b48-bv.b26-bv.c44-bv.b23-bv.b13-bv.b7-bv.b92-bv.c19-bv.c40-bv.c33-bv.b77-bv.a68-bv%3B%7Eaopt%3D2/1/d5/0%3B%7Esscs%3D%3fhttp://ad.doubleclick.net/click;h=v2|3F88|0|0|%2a|a;259838962;0-0;0;83370484;31-1|1;49310279|49305532|1;;;pc=DFP260038139%3fhttp://upstart.bizjournals.com/?ana=ha_ubj02a

http://ad.doubleclick.net/click;h=v8/3cd1/0/0/%2a/p;252159084;0-0;1;17653628;3454-728/90;46183220/46200323/1;u=,bzj-21418225978_1344968459,1294a1ebea08a9a,bzj,bzj.bzj_l-cm.icos-bv.am-bv.bh-bv.ax-bv.ao-bv.t-bv.p-bv.ag-bv.b82-bv.c2-bv.b47-bv.b44-bv.c22-bv.c14-bv.b21-bv.b45-bv.c11-bv.b48-bv.b26-bv.c44-bv.b23-bv.b13-bv.b7-bv.b92-bv.c19-bv.c40-bv.c33-bv.b77-bv.a68-bv;~aopt=2/1/d5/0;~sscs=%3fhttp://www.sullivan.edu/graduate-student.asp
http://www.bizjournals.com/louisville/search/results?q=John G. Kallis
http://www.bizjournals.com/louisville/search/results?q=John Cunningham
http://www.bizjournals.com/louisville/search/results?q=Beth Stegner Peabody


What are some hot industries where investors should put their money? - Louisville - Business First

http://www.bizjournals.com/louisville/print-edition/2012/07/20/what-are-some-hot-industries-where.html?s=print[8/14/2012 2:24:21 PM]

“One should never invest in a hot industry since by the time it is labeled as such, it’s probably too late for individual investors,” she said.

Instead, she recommends investors set a specific target based upon their age and risk tolerance, then diversify into stock and bond market segments.

“Any attempt to invest in a hot industry should be limited to a bet of less than 5 percent of these target amounts,” she said.

At the moment, U.S Treasuries appear to be the hot investment as yields on these types of bonds are at historic lows, she said.

Peabody, who has been an investment consultant for 28 years, explained that the hot sector of emerging markets in the first part of 2012 dropped from gains of 15 percent
in the first three months to losses of the same amount in the month of May alone.

Industrial and IT sectors are promising industries

Jonathan Upton, financial adviser, Lamkin Wealth Management

A financial adviser for nine years, Jonathan Upton likes the industrial and information-technology sectors, and, more specifically, the media industry group.

He said he believes industrials should perform well during the summer. He attributes this to a positive report in April from the Institute of Supply Management, strong
corporate balance sheets combined with improving confidence of corporate executives, and an improving lending environment.

“We like information technology as expansion into emerging market economies continues to be strong, valuations remain relatively low, and innovation in data storage and
cloud computing advance,” he said.

He believes media is an attractive industry as social media expansion provides opportunities. He added that beefed-up election advertising spending also should prove to be
beneficial, and the Olympic games in London this summer provide a compelling venue for business advertising.
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